
Florida College System Council of Presidents 
Agenda Item Request Form 

 
 
1. Agenda Item Name:  

FCSRMC Report 
 

2. Date of COP Meeting for Agenda Item Consideration:  
October 18, 2018 
 

3. Presenter:   
Dr. John Holdnak & Dr. Grosskopf to be listed as presenters  

 Chauncey Fagler, Executive Director, FCSRMC will be introduced by Dr. 
John Holdnak & Dr. Grosskopf  

 
4. Description of Agenda Item:   

 2019 EBP Benefits Recommendations Post-Facto 
 Armed Security Deductible 
 2017 Property/Casualty Program Audit 
 Information Items - Review of the FCSRMC financials, PC Program Items & 

Operations Committee Membership.   
 
5. Action Requested: 

 COP Ratification ___X____ 
 

 Information Item __X_____ 
 

 Discussion Item __________ 
 
6. List Background Information Provided (materials must be provided one week 

before the meeting):   
 
FCSRMC will forward an electronic booklet to Sharlee Whiddon, AFC as soon as it 
is ready the week before COPs.  Printed copies will be handed out at the meeting.   

 
Disposition of Item  
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Risk Management Council Meeting 
Friday, October 05, 2018 

 
 
 
 
 
 
 
 
 
 
 
 

FCSRMC Mission Statement: 
FCSRMC delivers comprehensive and innovative enterprise‐wide risk 

management services and solutions to support the educational 
mission of the Florida College System. 

 



 
 

Risk Management Council Meeting 
October 05, 2018 

  
 

AGENDA 
 

 

Action Items:  
1. Employee Benefit Plans 2019 Recommendations Post-Facto   pg   01 

2. Property/Casualty Program:  
a. Armed Security Deductible       pg   05 
b. Property/Casualty Program Audit:  

1. Triplett & Company 2017 Audit     pg   07 
2. Management Letter       pg   36  
3. Actuary Letter        pg   37   

 

Information Items: 
3. Property/Casualty Program: 

a. Legislative Funding Request      pg   39 
b. Hurricane Irma Update       pg   41 
c. Authorized Applicant/FEMA Update     pg   47 
d.   Active Shooter Update       pg   49 

4. FCSAA Discussion pg   50 

5. Financial Statements: 
a. Employee Benefit Plans        pg   51 
b. Property/Casualty Program       pg   54 
c. Investment Program        pg   57 

6. Operations Committee Members pg   81 

 

 



Action Item 1. 
Employee Benefit Plans 

 
2019 Recommendations Post-Facto 



ACTION 

 
Council of Presidents - Risk Management Council Action Item:  1. 
October 05, 2018 

 
Employee Benefit Plans 

2019 Recommendations Post-Facto 
    
 
Employee Benefit Plans 2019 Recommendations Post-Facto                        1. 
    
 
Motion to ratify the Employee Benefit Plans 2019 Recommendation as submitted. 
 
At their August 17 meeting, the Operations Committee approved FCSRMC employee benefit plan 
offerings as follows effective January 1, 2019: 
 
SELF-INSURED HEALTH PROGRAM 

 FCSRMC offers nine benefit plans for the colleges to select from.  The plan options include 
5 PPO’s, 3 HMO’s and a Health Savings Account.   

 There will be no change in the level of currently offered benefits. 

 The overall rate change for all health plans will be 7.19%. 

 After discussion and review, the Committee elected to eliminate CVS / Target as 
participating pharmacies due to some changing dynamics in the pharmacy delivery 
system.  CVS acquired Aetna and FCSRMC health plan administrator Florida Blue entered 
into a long term, deep discount arrangement with Walgreens.  The Committee also reviewed 
an option of offering only Walgreens as a participating pharmacy. 

 Eliminating CVS / Target saved one half-million dollars in expected claim dollars for next 
year and reduced the overall program rate change from 7.62% to 7.19% effective January 1, 
2019. 

 All other current participating pharmacies will continue in the FCSRMC health program ( 
Costco, Publix, Sams, Walgreens, Walmart and a host of independent pharmacies). 
 

 
FULLY INSURED PRODUCTS 

 All fully insured product renewals were approved by the Operations Committee. 
 An (11.9%) rate decrease and a two year rate guarantee were secured with Delta Dental. 

This action will result in a ($653,628) reduction in premium. 

 An (8.6%) rate decrease and a three year fixed rate structure was secured from New 
Directions employee assistance program carrier. 

 UNUM life and disability along with VSP vision product rates will not change in 2019. 

 Florida Health Care HMO (Daytona) rates will increase 5%. 
 BlueMedicare rates will decrease (13.4%). 

 
Discussion: 
 
 
 
 
 
AFC to provide voting results.  
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EMPLOYEE BENEFIT PLANS 
 

2019 
 

RATE FUNDING 
RECOMMENDATIONS 

 
 

Effective January 1, 2019   
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SELF-INSURED HEALTH PROGRAM 

KEY MEASUREMENTS 

BENEFITS:  Annual actuarially credible and certified by Milliman USA benchmark studies 
have indicated that FCSRMC health plan benefits are more favorable than national, regional 
and industry specific comparisons for the past ten years. 

RATES:  During the past ten years, FCSRMC health program average annual rate changes 
have been 5.06% compared to the marketplace of 8.80%. 

RESERVES:  FCSRMC health program reserves during the past ten years have been 
reviewed and approved by the State of Florida Office of Insurance Regulation. 

ADMINISTRATION:  94.6% of FCSRMC health program premiums are used to pay member 
claims. 

 

2019 RATE / FUNDING RECOMMENDATIONS 

OVERALL POOL         7.62%1 

Recommended for all self-insured health plans at all participating colleges.  

 

PHARMACY NETWORK OPTIONS 
 

 ELIMINATE CVS / TARGET  (recommended)   7.19% 
      
This option would retain all current participating pharmacies except for CVS and Target.  
98.8% of enrolled members living in an urban area would have an average distance of 
0.8 miles to a participating pharmacy, suburban members 1.2 miles and rural members 
2.7 miles. 

 

 WALGREENS ONLY        7.08% 
        
In this option, only prescriptions from Walgreen’s pharmacies would be covered.  All 
other pharmacies would be excluded.  87.7% of the urban members would have an 
average distance of 1.3 miles to a participating pharmacy, suburban members 1.9 miles 
and rural members 5.4 miles. 

                                                      
1 The rating worksheet is in the Exhibit section of this paper. 
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ALTERNATIVE HEALTH PLAN OPTIONS 
 
Colleges can choose from nine different health plans: 
 

 Premium rate savings up to 35% from Platinum plans 
 

 Five PPO plans 
 

 Three HMO plans 
 

 Health Savings Account plan 
 

 
 

INDIVIDUAL COLLEGE VISITS 
 
FCSRMC Enterprise Risk Managers will continue their meetings with each college to review and 
discuss their specific cost and utilization data along with the identification of benefit design 
alternatives to meet their goals and objectives. 
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Action Item 2.a. 
Property/Casualty Program 

 
Armed Security Deductible  



 

 

ACTION 

 
Council of Presidents - Risk Management Council Action Item:  2.a. 
October 05, 2018 

 
Property/Casualty Program 
Armed Security Deductible 

    
 
Presentation of the Armed Security Deductible                                                                              2.a. 
    
 
Motion to ratify the Armed Security Deductible as submitted: 
 
FCSRMC recommends the deductible requirement be removed for armed security exposures that 
elect not to purchase a separate insurance policy.  FDLE police departments are still required to 
obtain a separate insurance policy. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Discussion: 
 
 
 
 
 
 
 
 
 
AFC to provide voting results.  
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Three colleges now arm a portion of their security guards.  This is a growing trend and 
several other colleges have expressed interest in pursuing this option.  
 
United Educators Seamless Coverage Endorsement – Police Professional Protection 
 

 Requires GL and ELL coverage to be written by U.E. 
 Specifically addresses these protections for actions of police or security staff: 

o Wrongful acts 
o Allegations of unreasonable / excessive use of force 
o Violation of property rights 
o Allegations of discrimination 
o Use of mace or pepper spray 
o Defense costs for allegation of dishonest and fraudulent acts 

 
Coverage will apply to “armed” security guards while acting within course and scope of 
their employment. Any liability arising out of actions that a security guard takes will be 
covered by the Plan Document as well as the United Educators excess policy. 
 
Currently we require armed security exposures to have a separate policy or the college 
is responsible for the $200,000 GL and $50,000 E&O deductible.  Coverage for these 
exposures is very expensive and very difficult to obtain.  Current policies in place:  
 

 EFSC - $15,961 for 13 officers (did not purchase)  
 SJRSC – $10,079 for 12 officers (did not purchase)  
 SPC – Currently not able to get a quote    

 
Based on the fact that this is an exposure that all colleges are facing, we recommend the 
deductible requirement be removed for armed security exposures that elect not to 
purchase a separate insurance policy.  FDLE police departments are still required to 
obtain a separate insurance policy.      
 
    
     
 

Armed Security Deductible 
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Action Item 2.b.1. 
FCSRMC Annual Audits 

 
Property/Casualty Program 

Triplett & Company 2017 Audit 
  



 

 

ACTION 

 
Council of Presidents - Risk Management Council Action Item:  2.b.(1.-3.) 
October 05, 2018 
 

Property/Casualty Program 
FCSRMC Annual Audit 

    
 
Presentation of the Property/Casualty Program 2017 Audit                        2.b.(1.-3.) 
    
 
Motion to ratify the Property/Casualty Program Audit as submitted:  
 

1. Triplett & Company 2017 Audit 

2. Management Letter 

3. Actuary Letter  

 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
Discussion: 
 
 
 
 
 
 
 
 
 
AFC to provide voting results. 
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Linda F.
 Triplett, CPA, PA

Our Responsibility under U.S. Generally Accepted Auditing Standards

Planned Scope and Timing of the Audit 

Qualitative Aspects of Accounting Practices
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Difficulties Encountered in Performing the Audit

Corrected and Uncorrected Misstatements

Disagreements with Management

Management Representations 

Management Consultations with Other Independent Accountants

Other Audit Findings or Issues
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Linda F.
 Triplett, CPA, PA
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Required Supplementary Information
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
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Interest Rate Risk

Credit Risk
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available-for-sale

Custodial Credit Risk

Concentration of Credit Risk

Continued
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(In thousands)

Continued
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Action Item 2.b.2. 
FCSRMC Annual Audits 

 
Property/Casualty Program 

Management Letter  



Linda F.  
 Triplett, CPA, PA 
 

 
Certified Public Accountant 

2630 N.W. 41st Street · Suite B · Gainesville, Florida 32606 
Phone 352 378-4126 · Fax: 352 378-8988 

 
 
August 6, 2018 
 
 
Risk Management Council and Operations Committee 
Florida College System Risk Management Consortium  
  Property and Casualty Plan 
 
In planning and performing our audit of the financial statements of Florida College System Risk Management 
Consortium Property and Casualty Plan as of and for the year ended February 28, 2018, in accordance with 
auditing standards generally accepted in the United States of America, we considered the Consortium's 
internal control over financial reporting (internal control) as a basis for designing our auditing procedures for 
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Consortium's internal control.  Accordingly, we do not express an opinion 
on the effectiveness of the Consortium's internal control. 
  
A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on 
a timely basis.  A significant deficiency is a control deficiency, or combination of control deficiencies, that 
adversely affects the entity's ability to initiate, authorize, record, process, or report financial data reliably in 
accordance with generally accepted accounting principles such that there is more than a remote likelihood that 
a misstatement of the entity's financial statements that is more than inconsequential will not be prevented or 
detected by the entity's internal control.  
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that a material misstatement of the financial statements will not be prevented or 
detected by the entity’s internal control. 

    
Our consideration of internal control was for the limited purpose described in the first paragraph and would not 
necessarily identify all deficiencies in internal control that might be significant deficiencies or material 
weaknesses.  We did not identify any deficiencies in internal control that we consider to be material 
weaknesses, as described above. 
 
This communication is intended solely for the information and use of management, the Risk Management 
Council, the Operations Committee and authorized representatives of agencies of the State of Florida and is 
not intended to be and should not be used by anyone other than these specified parties.  
 
Sincerely, 
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Action Item 2.b.3. 
FCSRMC Annual Audits 

 
Property/Casualty Program 

Actuary Letter  
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Information Item 3.a. 
Property/Casualty Program 

 
Legislative Funding Request 

  



 

 

FINAL DRAFT 

Legislative Request: 

The State Colleges request that the legislature make a one-time appropriation of $12,154,186 in 
favor of the Division of Florida Colleges to fund the property insurance deductible as a result of 
Hurricane Irma and outstanding FEMA reimbursement requests from 2007 to 2016.   
 
Issue:   

1. Unlike the State University System, 27 of the 28 State Colleges purchase insurance to 
protect their facilities through the Florida College System Risk Management Consortium 
(FCSRMC), as afforded by F.S. 1001.64 (27).  

2. FCSRMC funds the property insurance deductible, per F.S. 1004.725.   
3. Historically, FCSRMC has not actuarially funded for hurricane losses. 
4. Due to insurance market forces, after the storms of 2004 and 2005, the property insurance 

deductible increased to 3% of affected values vs. a flat $2,500,000 per occurrence. 
5. As of 7/9/18 the retained loss from Hurricane Irma is estimated to be $6,690,593. 
6. As a result of Hurricane Irma the net position of the fund balance is estimated to be 

reduced from $21,522,299 (8/30/17) to $15,513,299 (11/30/17). There will be further 
erosion of the fund balance once all claims are realized in the financials. 

7. FEMA is no longer a feasible alternative to replenish retained losses. 
a. FEMA – Then:  After the storms of 2004 and 2005 FEMA deemed FCSRMC as an 

applicant through the Division of Community Colleges.  With that status FCSRMC 
was able to recover retained losses for the storms of 2004 and 2005 to replenish 
the fund balance. 

b. FEMA – Now 
1. Recovery of the retention for the following losses remain outstanding: 

2007 Daytona State College Tornado Denied $1,850,106 
2014 PeSC Flood Pending $2,500,000 
2016 Hurricane Matthew Hurricane Pending $1,113,487 

2017 Hurricane Irma 
Hurricane Unauthorized 

applicant 
$6,690,593  
as of 7/9/18 

 Total   $12,154,186 
 

2. Hurricane IRMA – FEMA has advised that FCSRMC will not be deemed an 
authorized applicant.  

8. Going forward FCSRMC will work with the participating colleges to determine the best 
approach to fund retained hurricane losses including analysis of: 

a. Fully funding for hurricane retained losses. 
b. Sharing the retention with the affected college and partially funding for hurricane 

retained losses. 
c. Moving the retention for hurricane retained losses to the affected colleges. 

 
  

Legislative Funding Request 
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From Cornerstone Actuarial Solutions, letter dated 1/17/18: 
 

In light of the 2004 and 2005 and 2017 hurricane experience, we would recommend a 
minimum fund balance of $25 million to $30 million to cover catastrophes as well 
as variability of ultimate loss estimates assuming a 3% hurricane deductible, and a 
minimum fund balance of $35 million to $45 million to cover catastrophes as well as 
variability of ultimate loss estimates assuming a 5% hurricane deductible.  
 

 
FINAL DRAFT 
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Information Item 3.b. 
Property/Casualty Program 

 
Hurricane Irma Update 

  



Hurricane Irma Update 

Hurricane Irma, D/A 9/10/2017 as of 8/13/2018 

Financials:   Estimated Total Damage 

Broward College  $                          1,391,000.00  
College of Central Florida  $                             105,000.00  
Daytona State College  $                             271,041.00  
Eastern Florida State College  $                             896,550.00  
Florida Gateway College  $                             109,368.00  
Florida Keys Community College  $                        10,231,547.00  
Florida Southwestern State College  $                             714,500.00  
Hillsborough Community College  $                               35,250.00  
Indian River State College  $                             340,500.00  
Lake-Sumter State College  $                             277,250.00  
Miami Dade College  $                          1,910,500.00  
Palm Beach State College  $                             106,293.00  
Pasco Hernando State College  $                               16,892.00 
Polk State College  $                             272,500.00  
Seminole State College of Florida  $                             668,500.00  
South Florida State College  $                             299,500.00  
St Johns River State College  $                             423,142.50  
St. Petersburg State College  $                               99,500.00  
State College Of FL Manatee-Sarasota  $                             133,607.00  
Valencia College  $                             282,500.00  
Grand Total  $                        18,584,940.00  

 
Financials:   Payments  

Broward College  $                           269,559.75  
College of Central Florida  $                             28,214.79  
Daytona State  $                           231,041.45  
Eastern Florida State College  $                           156,012.45  
Florida Gateway College  $                             99,367.65  
Florida Keys Community College  $                       5,416,122.53  
Florida Southwestern State College  $                           427,869.55  
Indian River State College  $                             71,369.78  
Lake - Sumter  $                             33,093.22  
Miami Dade College  $                           455,952.60  
Palm Beach State College  $                             25,052.13  
Polk State College  $                           146,806.51  
Seminole  $                               3,152.99  
South Florida State College  $                           217,781.84  
St. Johns River State  $                             26,026.24  
St. Petersburg College  $                             82,364.55  
State College of FL Manatee- Sarasota  $                             26,414.34  
Valencia College  $                             78,849.16  
Pending FKCC payment   $                        4,824,931.62 
Grand Total  $                      12,619,983.14  

 
FCSRMC Estimated Retained Loss             $                           6,711,622.00 
Status: Open 
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Information Item 3.c. 
Property/Casualty Program 

 
Authorized Applicant/FEMA Update 

  



 
 

 
 
 
 

FEMA has established eligibility guidelines which are based, in part, upon legal 
responsibility and ownership of facilities.  The Division of Community Colleges (DCC) filed 
a Request for Public Assistance in the 2004 and 2005 storms which was approved.  This 
approval allowed DCC to directly receive the Federal funding for the Consortium’s 
retention.  The DCC, in turn, remitted those funds directly to the Consortium.  This process 
negated the Consortium having to seek reimbursement from each respective college 
which resulted in a more streamlined approach.   
 
For Hurricane Irma, FEMA and Florida Department of Emergency Management have 
indicated the Division cannot serve as the Legal Applicant for the receipt of these funds, 
as neither have legal responsibility for repair of damaged college facilities.  Therefore 
requiring that the Consortium seek reimbursement from each college of the Federal 
funding related to the 3% deductible.  The recouping of the retained losses will be a time-
consuming process which may be further delayed due to each college’s budgetary 
constraints and authority, procurement processes as well as Obtain and Maintain 
Insurance Requirements.   
 
Current Procedure 

For named hurricane, our property program has a 3% per item deductible.  Each college 
has a $10,000 deductible (one $10,000 deductible per occurrence or event). The 
FCSRMC loss fund pays the College for the amount above the $10,000 college deductible 
up to the excess property policy deductible.  As each college is paid from collective 
FCSRMC member college funds, if/when a college receives FEMA reimbursement, it is 
expected that any amount above the $10,000 will be returned to the FCSRMC loss fund.   
 

 The college may not be reimbursed over the $10,000 deductible as the Consortium 
is currently viewed as other funding.  The college cannot receive a duplication of 
benefits.   

 FEMA reimbursement is subject to obtain and maintain requirements 

 FEMA reimbursement is subject to Federal Purchasing guidelines 

 Colleges are the rightful applicant in FEMA’s view as they have legal responsibility 
for repair of damaged college facilities. 

 
UPDATE AS OF 8/7/2018: 

 College FEMA claims for reimbursement are in process.  We are not expecting 
reimbursement over the $10,000 deductible.   

 Disaster Recovery Services, LLC, a FEMA consultant, has demonstrated to staff 
they may be able to assist in FEMA recovery due to their work for a similar 
organization at the State of Georgia.  They have presented a success fee 
arrangement. 

 

 

Authorized Applicant  
FEMA Update 
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Historical Hurricane Losses 
 

Year Hurricane TIV Total Loss Net Loss Deductible
 Total Losses 
Adjusted for 
Inflation* 

TIV Adjusted 
for Inflation* 

1992 Andrew $1.9B $11,204,954 $10,704,661 $500,000  $20,009,668  $3,392,996,436 

1995 Opal $2.5B $1,012,433  $12,433  $1,000,000 $1,664,443  $4,110,006,562 

2004 Charley $4.3B $3,300,307  $800,307  $2,500,000 $4,337,336  $5,703,270,514 

2004 Frances $4.3B $9,295,062  $6,795,062  $2,500,000 $12,328,431  $5,703,270,514 

2004 Ivan $4.3B $7,704,404  $5,204,404  $2,500,000 $10,218,675  $5,703,270,514 

2004 Jeanne $4.3B $1,885,264  $0  $2,500,000 $2,500,505  $5,703,270,514 

2005 Dennis $4.5B $5,360,327  $2,860,327  $2,500,000 $6,876,644  $5,772,949,309 

2005 Wilma $4.5B $9,228,864  $6,728,864  $2,500,000 $11,829,503  $5,772,949,309 

2016 Hermine $7.2B $7,384  $0  3% $7,708  $7,516,160,779 

2016 Matthew $7.2B $869,059  $0  3% $907,220  $7,516,160,779 

2017 Irma** $8.1B $16,500,000 TBD 3% TBD $8,279,302,383 

  Totals   $66,368,058 $33,106,058   $70,680,133    
*Adjusted to 2018    
**Estimate    
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Information Item 3.d. 
Property/Casualty Program 

 
Active Shooter Update 

  



 

 
 
 
AIG provides Prevention, Training and Crisis Plans to full response capabilities during an 
incident. 
 
Response Coverage 
 
Insureds can make certain they are prepared in the event an attack does occur. A number 
of post-event services and coverages are available via CrisiSolution’s Assault 
Endorsement. 
 

 Coverage available via the endorsement includes, but is not limited to: 
o Death or dismemberment 
o Business interruption 
o Legal liability 
o Loss of attraction 

 Expenses: 
o Psychiatric and medical support 
o Public relations support 
o Increased cost of security 

 Off premises cover when traveling on behalf of or at direction of the insured 
organization, including employees, students, volunteers, and parishioners 

 No media stipulation required to trigger coverage 
 
Alternatively the coverage may be paired with Threat Assessment coverage. This 
coverage pays for the Response Consultants to deploy and neutralize emerging threats 
before incidents can occur.  From working with law enforcement to human resources and 
the judicial system, the Response Consultants can help ensure that issues are dealt with 
swiftly as they arise.  Additionally, the consultants can help conduct training exercises 
and create crisis management plans as part of the prevention allowance afforded to our 
customers. 
 
Insureds can test and improve their ability to prevent and, in worst case, respond to an 
attack via an in-depth training and support program provided by global risk and crisis 
management consultancy NYA.  Training and support can include (but is not limited to) 
the following: 
 

 Workshops and Services 
o Corporate Reviews 
o Security Risk/Crisis Management Policies and Plans 
o eLearning 

 Ongoing Support 
o Threat Assessments including post incident support 
o Behavioral Assessments 
o Site Surveys including Security Staff SOPs 
o Emergency Management Plans 
o Incident Management Training/Simulated Incidents 

 

Active Shooter Update 
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Information Item 4. 
Property/Casualty Program 

 
FCSAA Discussion 

  



 

 
 
 
 

Kelly Warren is the Executive Director of FCSAA, which is the fiscal agent for all of the 
athletic and academic tournaments within the Florida College System; Athletics, Student 
Government, Brain Bowl, Forensics, Music, Theatre, Publications, Forensics, and Model 
UN.  Currently FCSAA is filed as a (501c3) corporation and not a “participate” in FCSRMC 
coverage.  All of the funds come directly from member colleges. 
 
FCSAA is the top level organizer for all the state tournaments, handling RFPs and 
contract negotiations with venders and site managers. 
 
Concerns:  
 

 General Liability is a premises only policy (coverage only at scheduled location, 
which is main office), because of coverage exclusion FCSAA cannot endorse 
policy to add others as additional insureds 

 No current crime policy (Fiscal agent for colleges) 

 Kelly is paid by TCC and is listed as a TCC employee contracted to be the 
Executive Director of the Activities Association.  FCSAA and TCC sign an 
agreement for TCC to be fiscal agent for employment purposes. 

 Assistant is paid by AFC, but willing to move to TCC if needed.       
 
FSWSC’s concerns: 
 
When asked about a waiver of insurance requirements for a facility use my response was 
that a local waiver for insurance coverage may address the facility use issue at FSW but 
it does not address the larger issue of the FCSAA exposure to uninsured loss. For 
example, if the FCSAA was sued as a result of an act or omission of an individual acting 
on behalf of the occurring away from the office: 
 

 The FCSAA would be exposed to the cost of a legal defense. 

 If a judgment was recovered against the corporation its assets could be exposed. 
 
 
 
 
 
 

Florida College System Activities 
Association 
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Information Item 5.a. 
Financial Statements 

 
Employee Benefit Plans 

  



CURRENT BUDGET REALIZED UNREALIZED % UNREALIZED
PROJECTED THRU 

12/31/18
% CURRENT 

BUDGET
REVENUES

46620 Life Assess EBP 3,179,052.00                      1,622,770.99                  1,556,281.01              48.95% 3,245,000.00                      102.07%
46621 Health Assess EBP 123,065,776.00                  60,222,158.47                62,843,617.53            51.07% 120,450,000.00                  97.87%

Members Assessments 126,244,828.00                 61,844,929.46               64,399,898.54           51.01% 123,695,000.00                 97.98%
46624 Recoveries- Pharmacy Rebates/ERRP 3,000,000.00                      3,578,836.92                  (578,836.92)               -19.29% 4,800,000.00                      160.00%
46625 Recoveries- Other -                                      -                                 -                             0.00% -                                     0.00%

Recoveries 3,000,000.00                     3,578,836.92                 (578,836.92)               -19.29% 4,800,000.00                     160.00%
48130 Int on Invest-Long Term 180,000.00                         110,327.62                     69,672.38                   38.71% 220,000.00                         122.22%
48150 Int on Invest-SBA 5,000.00                             19.20                              4,980.80                     99.62% 40.00                                  0.80%
48170 Int on Invest-SPIA 390,000.00                         228,629.36                     161,370.64                 41.38% 457,000.00                         117.18%
48200 Gain-Loss on Investments -                                      (56,821.08)                     56,821.08                   100.00% (115,000.00)                       0.00%
48210 Unreal (Gain)/Loss -                                      (77,206.45)                     77,206.45                   100.00% (150,000.00)                       0.00%
63850 Investment Costs -                                      (19,918.04)                     19,918.04                   100.00% (40,000.00)                         0.00%

Interest & Investment Income, Net 575,000.00                        185,030.61                    370,051.35                64.36% 372,040.00                        64.70%

TOTAL REVENUES 129,819,828.00$                65,608,796.99$              64,191,112.97$          49.45% $128,867,040.00 99.27%

EXPENDITURES EXPENDED ENC'D UNENC'D % UNENC'D

63700 Life & AD/D Premium 3,179,052.00                      1,622,694.46                  1,556,357.54          48.96% 3,245,000.00                      102.07%
63751 Blue Options Svc Fee 5,111,971.00                      2,479,026.60                  2,632,944.40          51.51% 4,960,000.00                      97.03%
63752 Blue MediCare PPO 1,116,133.00                      654,180.97                     461,952.03             41.39% 1,305,000.00                      116.92%
63754 Transitional Fee -                                 -                          100.00% -                                     0.00%
63756 Blue Options S/L 4,393,111.00                      2,169,777.51                  2,223,333.49          50.61% 4,338,000.00                      98.75%
63762 Capital Health Plan 5,606,787.00                      2,869,219.81                  2,737,567.19          48.83% 5,700,000.00                      101.66%
63763 Horizon Health (EAP Services) 104,378.00                         49,606.86                       54,771.14               52.47% 100,000.00                         95.81%
63764 Florida Health Care Plan 3,540,075.00                      1,650,533.18                  1,889,541.82          53.38% 3,300,000.00                      93.22%
63770 FBMC Benefits Administration 790,000.00                         342,209.13                     56,767.00                   391,023.87             49.50% 680,000.00                         86.08%
63771 Plan C (Hospital, Dental, Vision) 3,163,299.00                      1,629,871.94                  1,533,427.06          48.48% 3,260,000.00                      103.06%
63776 Wellness Iniative Refund 100,000.00                         114,030.07                     (14,030.07)              -14.03% 115,000.00                         115.00%
63507 PCORI Fee 11,194.76                       (11,194.76)              0.00% 25,000.00                           0.00%

63880 46623 Incurred Claims includes Stop Loss 101,150,697.00                  49,871,561.26                51,279,135.74        50.70% 99,742,000.00                    98.61%
63888 I.B.N.R Liability Changes 590,769.00                         -                                 590,769.00             0.00% (129,749.00)                       0.00%

Premiums, Claims & Fees 128,846,272.00                 63,463,906.55               56,767.00                  65,325,598.45        50.70% 126,640,251.00                 98.29%
50120 Admin Cost EBP-Payroll 495,862.00                         201,686.23                     294,175.77             59.33% 500,000.00                         100.83%

-                                     
60120 Admin Cost EBP-Current Expenses 323,444.00                         117,928.37                     205,515.63             63.54% 300,000.00                         92.75%
62504 Service Contracts/Agreements -                                      61,500.00                       1,050.00                     (62,550.00)              0.00% 100,000.00                         0.00%
65001 Consultant Fees 100,000.00                         -                                 100,000.00             100.00% -                                     0.00%
65004 Auditing Fees 25,000.00                           9,500.00                         675.00                        14,825.00               59.30% 25,000.00                           100.00%
65702 Software Administrative -                                      -                                 2,500.00                     (2,500.00)                0.00% 2,500.00                             0.00%

70120 Admin Cost EBP-Capital 29,250.00                           24,918.50                       4,331.50                 14.81% 30,000.00                           102.56%
Administrative Expenses 973,556.00                        415,533.10                    4,225.00                    553,797.90$           56.88% 957,500.00                        98.35%

TOTAL EXPENDITURES 129,819,828.00$                63,879,439.65$              60,992.00                   65,879,396.35$      50.75% 127,597,751.00$                98.29%

INCREASE (DECREASE) IN FUND BALANCE -$                                    1,729,357.34$               1,269,289.00$                   

TOTAL ACTUAL, 6 MONTHS TOTAL ESTIMATED 2018

FLORIDA COLLEGE SYSTEM RISK MANAGEMENT CONSORTIUM

EMPLOYEE BENEFIT PLANS
REVENUES AND EXPENDITURES BUDGET REPORT

As of June 30, 2018

Unaudited-For Management Purposes ONLY 7/25/2018
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ASSETS 2018 2017

Cash in Banks 2,007,054.57$       3,694,057.11$       
Investment State Board of Admin. 2,067.27                2,034.12                
Investment Special Purpose Investment Acct. 25,747,051.62       24,712,847.27       

Cash and Cash Equivalents 27,756,173.46       28,408,938.50       

Investment Securites-Managed Account 9,917,925.20         9,792,267.77         
Unrealized Holding Gain/(Loss) on Investments (168,020.64)           (36,395.58)             

Investments Available for Sale 9,749,904.56         9,755,872.19         

Accrued Interest Receivable 94,391.59              94,019.31              

Recoveries, Rebates and Other Receivables 3,989,981.07         4,099,467.32         

Prepaid Expenses -                         -                         

Deposits (1) 104,873.45            30,450.00              

Property and Equipment - Net of Depreciation 10,007.77              15,914.04              

TOTAL ASSETS 41,705,331.90       42,404,661.36       

LIABILITIES

Accounts Payable-Claims 8,209,478.73         9,137,542.91         
Accounts Payable-Claim Service Fees 410,957.36            -                         
Claims Incurred but not Reported 7,279,749.00         5,394,000.00         

Liability for Losses Incurred 15,900,185.09       14,531,542.91       

Deferred Revenue 677,238.46            1,122,055.20         

Accounts Payable-Operations 1,388,791.44         1,873,832.23         

Accrued Liability-Compensated Absences 94,775.70              79,667.35              

TOTAL LIABILITIES 18,060,990.69       17,607,097.69       

TOTAL NET POSITION 23,644,341.21$     24,797,563.67$     

(1) Deposits receivable consists of funds held by Health Equity for prefunding of plans.

Florida College System Risk Management Consortium
Employee Benefit Plans

Balance Sheet
June 30, 2018 and 2017

Unaudited-For Management Purposes Only 7/25/2018
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REVENUES 2018 2017
Premiums Earned - Member Assessments 61,844,929.46$     59,789,754.91$     
Premiums Ceded to Reinsurers

Life and AD/D Premium (1,622,694.46)       (1,587,333.57)       
Plan Blue Choice/Options/HMO/HRA S/L Premium (2,169,777.51)       (2,193,237.66)       
Fully Insured Premium (CHP, CHIP, Medicare, EAP, FHCP) (6,853,412.76)       (6,773,858.09)       

Net Premiums Earned 51,199,044.73       49,235,325.59       

Interest Earned on Investment-SBA 19.20                    2,533.02               
Interest Earned on Investment-SPIA 228,629.36            201,573.78            
Interest Earned on Investment-Managed Account 110,327.62            99,107.07             
Investment Costs (19,918.04)            (23,678.76)            

Investment Income 319,058.14            279,535.11            

Realized Gain or (Loss) on Sale of Securities (56,821.08)            (13,123.83)            
Unrealized Gain or (Loss) on Investments (77,206.45)            (164,123.80)          

Net Gain or (Loss) on Investments (134,027.53)          (177,247.63)          

Total Revenue 51,384,075.34       49,337,613.07       

EXPENSES
Incurred Claims 50,046,540.50       47,891,911.04       
Recoveries-Stop Loss Adjustments (174,979.24)          (188,048.62)          
Recoveries-Pharmacy Rebates/ERRP (3,578,836.92)       (2,218,555.68)       

Incurred Claims Net of Recoveries 46,292,724.34       45,485,306.74       

2,946,460.56         2,676,870.80         
Claims Servicing Fees 2,946,460.56         2,676,870.80         

Administrative Costs 415,533.10            490,898.19            

Total Expenses 49,654,718.00       48,653,075.73       

INCREASE (DECREASE) IN NET POSITION 1,729,357.34         684,537.34            

NET POSITION, BEGINNING 21,914,983.87       24,113,026.33       

NET POSITION, ENDING 23,644,341.21$     24,797,563.67$     

Plan Blue Choice/Option/HMO/HRA/SVC ACCT 

Florida College System Risk Management Consortium
Employee Benefit Plans

Statement of Revenues, Expenses and Changes in Net Position
For the Months Ending June 30, 2018 and 2017

Unaudited-For Management Purposes Only 7/25/2018
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Information Item 5.b. 
Financial Statements 

 
Property/Casualty Program  



REVENUES AND EXPENDITURES BUDGET REPORT
As of June 30, 2018

sohlson
Text Box
54

sohlson
Text Box
Information Item 3.b.



sohlson
Text Box
55



sohlson
Text Box
56



Information Item 5.c. 
Financial Statements 

 
Investment Program 

  



Investment Advisors

213 Market Street
Harrisburg, PA 17101

717.232.2723 
717.233.6073 fax

PFM Asset Management LLC

300 South Orange Avenue
Suite 1170

Orlando, FL 32801
407.648.2208 

407.648.1323 fax

Investment Performance Review 
For the Quarter Ended June 30, 2018

Steven Alexander, CTP, CGFO, CPPT, Managing Director
Meredith LaBuda Sullivan, Portfolio Manager
Jason Human, Client Manager
Cody Raulerson, Analyst
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© PFM

Current Market Themes

U.S. economic conditions are characterized by:

• A strong labor market with unemployment at 4.0%

• Strong corporate profits driven in part by savings from tax cuts

• Continued optimistic business outlook, with key indicators pointing to strong industrial and services output in the
second quarter

• Core inflation reached the Fed’s long-run target of 2% for the first time in six years

The Treasury yield curve flattened further in June as the 10-year yield was unchanged over the month, but shorter-
term yields rose.

The Fed raised the target range for the federal funds rate ¼ percent at its June 13 meeting to 1.75% - 2.00%.

• The median forecast for number of total rate hikes in 2018 was upgraded to 4

S&P 500 index was up 0.5% in June, and up 1.7% for the year

• The European Union, Canada, and India began implementing tariffs on U.S. imports, in retaliation for the steel and
aluminum tariffs that went into effect earlier in June. Several corporations cited concerns about tariffs in relation to
growth and sales going forward.

Global political risks remain in the forefront as the Trump administration initiates controversial tariff programs that could
trigger a trade war, the Eurozone grapples with migration problems, and denuclearization in North Korea remains 
unclear.
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© PFM

Economic Growth Slowed in Q1 2018

U.S. Gross domestic product (GDP) grew at an annualized rate of 2.0% in the first quarter of 2018, slower than in the 
prior three quarters.

GDP reflected positive contributions from business investment, consumer spending, exports, private inventory 
investment, and both federal and state and local government spending. 

Source: Bloomberg, as of Q1 2018. SAAR is seasonally adjusted annualized rate. Orange denotes rolling four-quarter averages.
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© PFM

Labor Market Remained Strong in June

The U.S. labor market added 213k jobs in June

• The headline unemployment rate rose slightly to 4.0%, but remained near historic lows

• Wage growth remained modest, with average hourly earnings – a key measure of wage growth – matched May’s
level of  2.7% year-over-year.

Source: Bloomberg, as of June 2018.
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© PFM

Inflation Hit Fed’s 2% Target for the First Time in Six Years in May

The core personal consumption expenditures (PCE) price index, the Fed’s preferred measure of inflation, rose to 2.0% 
year-over-year in May

Forward-looking inflation expectations remain anchored around the 2% level

Source: Bloomberg, latest data available as of June 2018. Inflation expectations based on yield difference between 5-year Treasury note and 5-year Treasury 
Inflation Protected Securities (TIPS).
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Source: Bloomberg, as of 6/30/2018.

U.S. Treasury Yield Curve
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© PFM

FOMC “Dot Plot” – June 2018 Update

Source: Federal Reserve and Bloomberg. Individual dots represent each Fed members’ judgement of the midpoint of the appropriate target range for the federal 
funds rate at each year-end. Fed funds futures as of 6/14/18.
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The Fed’s Updated (June) Economic Projections Are Optimistic

Source: Federal Reserve, as of June 2018. Green denotes an improved projection in June compared to March, red for lower projection.

Indicator

2018 2019 2020 Longer run

Mar. Jun. Mar. Jun. Mar. Jun. Mar. Jun.

Real GDP (YoY) 2.7% 2.8% 2.4% 2.4% 2.0% 2.0% 1.8% 1.8%

Unemployment 
Rate

3.8% 3.6% 3.6% 3.5% 3.6% 3.5% 4.5% 4.5%

PCE Inflation (YoY) 1.9% 2.1% 2.0% 2.1% 2.1% 2.1% 2.0% 2.0%

Core PCE (YoY) 1.9% 2.0% 2.1% 2.1% 2.1% 2.1% - -

Federal Funds Rate 
(Median)

2.1% 2.4% 2.9% 3.1% 3.4% 3.4% 2.9% 2.9%
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© PFM

Historical Corporate Yield Spreads

Source: Bloomberg, ICE BofAML Indices. OAS is option adjusted spread. As of 6/30/2018.
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© PFM

Sector Spreads Remain Narrow
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Geopolitical Risks Abound the Globe

North Korea 
tensions

South China Sea 
conflict

Russia – NATO 
conflict

Brexit, Italian and Spanish 
elections, and potential EU 

fragmentation

Syria war and
refugee crisis

Iran nuclear deal

NAFTA trade tensions

US – Mexico 
border tensions

US – China trade war?

Venezuela 
political crisis
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Disclosures

This material is based on information obtained from sources generally believed to be 
reliable and available to the public, however PFM Asset Management LLC cannot 
guarantee its accuracy, completeness or suitability.  This material is for general information 
purposes only and is not intended to provide specific advice or a specific 
recommendation. All statements as to what will or may happen under certain 
circumstances are based on assumptions, some but not all of which are noted in the 
presentation.  Assumptions may or may not be proven correct as actual events occur, and 
results may depend on events outside of your or our control. Changes in assumptions may 
have a material effect on results.  Past performance does not necessarily reflect and is not 
a guaranty of future results.  The information contained in this presentation is not an offer to 
purchase or sell any securities.
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FLORIDA COLLEGE SYSTEM RISK MANAGEMENT CONSORTIUM

For the Quarter Ended June 30, 2018

Executive Summary

PFM Asset Management LLC

The Consortium’s Investment Portfolio is of high credit quality and invested in U.S. Treasury, ederal gency/GSE, ederal
gency/CMO, mortgage-backed securities, asset-backed securities, corporate note, commercial paper and supranational

securities.

The Investment Portfolio’s quarterly total return performance of 0.35% outperformed the benchmark’s performance of
by 0.22%. Over the past year, the Portfolio earned 0.08%, versus -0.35% for the benchmark.

Despite the myriad of global headwinds to economic growth, including global trade wars and geopolitical uncertainty, the
strength and resolve of domestic economic themes continued to rule the day:

• U.S. GDP grew at 2% in Q1 with YOY growth up to 2.8%;

• Inflation trended higher, as the personal consumption expenditures (PCE) core price index grew at 2% YOY for the first
time since 2012;

• The labor market saw continued strength as the U.S. unemployment rate reached a multi-decade low of 3.8% (before
bouncing back to 4% in June), job growth remained robust, and wages trended modestly higher;

• The S&P 500 Index grinded out a 3.4% return for the quarter;

• The Fed increased short-term rates by an additional ¼ percent in June and is expected to continue to pursue additional
gradual rate hikes over the near-term.

In light of continued economic growth, inflation near the Fed’s symmetric target of 2%, and strong labor market conditions, the
Fed appears poised to raise rates further. As a result of the expectation for one or two additional hikes in 2018 and three to
four more in 2019, our view remains that the general trend of interest rates will be to increase gradually over the near-term.
Therefore, we plan to maintain a defensive duration posture to mitigate a portion of interest rate risk relative to benchmarks.
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FLORIDA COLLEGE SYSTEM RISK MANAGEMENT CONSORTIUM

For the Quarter Ended June 30, 2018

Analysis Summary

PFM Asset Management LLC

Interest Rate Sensitivity Stress Test:

• Analysis performed on portfolio holdings as of June 30, 2018. 

• Portfolio market value results based on instantaneous rate shock over multiple scenarios, ranging from -0.50% to 
0.50%.

• The impact of an instantaneous rate shock results in portfolio market values that range from $16.1 to $16.5 million, 
under rate shock changes of 0.50% to -0.50%.

Interest Rate Sensitivity Horizon Analysis:

• Analysis performed on portfolio holdings as of June 30, 2018.

• Change in market value and total return results based on 12-month horizon analysis over multiple scenarios, ranging 
from -0.50% to 0.50%.

• The impact of a 12-month horizon analysis on estimated portfolio total returns range from 1.72% to 3.39%, under rate 
shock changes of 0.50% to -0.50%. 

Credit Quality Stress Test:

• Analysis performed on portfolio holdings as of June 30, 2018.

• Portfolio credit quality distribution based on downgrade of securities by one notch (AA- to A+, A to A-, etc.).

• For illustrative purposes, S&P ratings are utilized. 

• Downgrading the portfolio's allocations to BBB corporate notes would result in 2.62% of the portfolio downgraded to 
BBB-.
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FLORIDA COLLEGE SYSTEM RISK MANAGEMENT CONSORTIUM

For the Quarter Ended June 30, 2018

Portfolio Stress Test

Portfolio Stress Test – Instantaneous Rate Shock

PFM Asset Management LLC
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Total Portfolio Value (%)

Summary of Market Value Earnings Estimates under Instantaneous Rate Shock

Next 12 Months - 0.50% - 0.25% UNCH + 0.25% + 0.50%
Ending Portfolio Value 16,490,212 16,389,591 16,284,279 16,190,934 16,092,879 
Total Return % 1.26% 0.65% - (0.57%) (1.18%)
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FLORIDA COLLEGE SYSTEM RISK MANAGEMENT CONSORTIUM

For the Quarter Ended June 30, 2018

Portfolio Horizon Analysis

Portfolio Horizon Analysis – 12-Month Horizon

PFM Asset Management LLC
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Summary of Market Value Earnings Estimates over the Next 12 Months

Next 12 Months - 0.50% - 0.25% UNCH + 0.25% + 0.50%
Yield Income 384,478 385,787 387,096 388,405 389,714 
Price Change 166,647 97,251 27,856 (41,540) (110,935)
Total MV Change 551,125 483,038 414,952 346,865 278,779 

Next 12 Months - 0.50% - 0.25% UNCH + 0.25% + 0.50%
Yield Income % 2.37% 2.38% 2.39% 2.40% 2.40% 
Price Change % 1.02% 0.60% 0.17% (0.26%) (0.68%)
Total Return % 3.39% 2.98% 2.56% 2.14% 1.72% 
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FLORIDA COLLEGE SYSTEM RISK MANAGEMENT CONSORTIUM

For the Quarter Ended June 30, 2018

Credit Downgrade Stress Test

Credit Downgrade Stress Test
Holdings as of June 30, 2018

PFM Asset Management LLC
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© 2018 PFM Asset Management LLC

For the Quarter Ended June 30, 2018

FLORIDA COLLEGE SYSTEM RISK MGT CONSORT Asset Allocation

Security Type
Amortized Cost

(Includes Interest)
Allocation 

Percentage
Permitted by 

Policy In Compliance

United States Treasury Securities 3,351,641.93 20.20% 100% YES
Federal Agency 460,870.92 2.78% 75% YES
Supranationals 99,430.53 0.60% 25% YES
Corporate Notes 8,295,660.99 49.99% 50% YES
Municipals - 0.00% 25% YES
Agency Mortgage-Backed Securities (MBS) 1,242,252.32 7.49% 25% YES
Asset-Backed Securities 2,262,127.27 13.63% 25% YES
Certificates of Deposit and Savings Accounts - 0.00% 50% YES
Demand Deposit Bank Account - 0.00% 50% YES
Commercial Paper 763,785.95 4.60% 50% YES
Bankers’ Acceptances - 0.00% 10% YES
Repurchase Agreements - 0.00% 40% YES
Fixed-Income Mutual Funds and ETFs - 0.00% 20% YES
Money Market Funds 117,381.47 0.71% 50% YES
Intergovernmental Pools - 0.00% 50% YES

End of month trade-date amortized cost of portfolio holdings, including accrued interest.
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© 2018 PFM Asset Management LLC

For the Quarter Ended June 30, 2018

FLORIDA COLLEGE SYSTEM RISK MGT CONSORT Asset Allocation

Sector Individual Issuer Breakdown
Amortized Cost

(Includes Interest)
Allocation 

Percentage
Permitted 
by Policy In Compliance

Us Tsy Bond/Note UNITED STATES TREASURY 3,351,641.93 20.20% 100% YES
Supranatl INTER-AMERICAN DEVELOPMENT BANK 99,430.53 0.60% 10% YES
Mbs / Cmo FANNIE MAE 617,357.03 3.72% 25% YES
Mbs / Cmo FREDDIE MAC 407,706.53 2.46% 25% YES
Mbs / Cmo GINNIE MAE 151,126.01 0.91% 25% YES
Mbs / Cmo FHLMC MULTIFAMILY STRUCTURED P 66,062.75 0.40% 25% YES
Fed Agy Bond/Note FANNIE MAE 35,141.19 0.21% 40% YES
Fed Agy Bond/Note FEDERAL HOME LOAN BANKS 40,276.28 0.24% 40% YES
Fed Agy Bond/Note FREDDIE MAC 385,453.45 2.32% 40% YES
Corporate Note AMERICAN EXPRESS CREDIT CORP 250,748.18 1.51% 5% YES
Corporate Note AMERICAN HONDA FINANCE 241,880.28 1.46% 5% YES
Corporate Note BANK OF NOVA SCOTIA HOUS 240,182.42 1.45% 5% YES
Corporate Note BP CAPITAL MARKETS PLC 263,442.69 1.59% 5% YES
Corporate Note CISCO SYSTEMS 200,423.19 1.21% 5% YES
Corporate Note GOLDMAN SACHS GROUP INC 424,498.45 2.56% 5% YES
Corporate Note IBM CORP 161,036.50 0.97% 5% YES
Corporate Note JOHN DEERE CAPITAL CORP 106,056.05 0.64% 5% YES
Corporate Note MELLON BANK 402,792.92 2.43% 5% YES
Corporate Note ROYAL BANK OF CANADA NY 226,009.93 1.36% 5% YES
Corporate Note TOYOTA MOTOR CREDIT CORP 160,921.24 0.97% 5% YES
Corporate Note WELLS FARGO & COMPANY 277,574.01 1.67% 5% YES
Corporate Note WESTPAC BANKING CORP 160,927.78 0.97% 5% YES
Corporate Note AMERICAN EXPRESS CREDIT 120,795.76 0.73% 5% YES
Corporate Note JP MORGAN CHASE & CO 403,950.00 2.43% 5% YES
Corporate Note BRANCH BANKING & TRUST 273,405.70 1.65% 5% YES
Corporate Note CITIGROUP INC 250,169.14 1.51% 5% YES
Corporate Note COMCAST CORP 167,958.68 1.01% 5% YES
Corporate Note MORGAN STANLEY 321,814.01 1.94% 5% YES
Corporate Note STATE STREET CORPORATION 200,395.03 1.21% 5% YES
Corporate Note GENERAL ELEC CAP CORP 215,219.76 1.30% 5% YES
Corporate Note FORD MOTOR CREDIT CO LLC 161,171.92 0.97% 5% YES
Corporate Note AT&T INC 88,678.93 0.53% 5% YES
Corporate Note ANHEUSER-BUSCH INBEV FIN 120,262.26 0.72% 5% YES
Corporate Note BANK OF MONTREAL CHICAGO 311,647.53 1.88% 5% YES
Corporate Note CATERPILLAR FINANCIAL SERVICES CORP 120,648.09 0.73% 5% YES
Corporate Note TORONTO DOMINION BANK 262,565.60 1.58% 5% YES
Corporate Note BANK OF NOVA SCOTIA HOUSTON 201,975.71 1.22% 5% YES
Corporate Note HOME DEPOT INC 80,074.15 0.48% 5% YES
Corporate Note BANK OF AMERICA CORP 205,876.69 1.24% 5% YES
Corporate Note WAL-MART STORES INC 319,908.52 1.93% 5% YES
Corporate Note CANADIAN IMP BK COMM NY 281,233.53 1.69% 5% YES

 of 
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FLORIDA COLLEGE SYSTEM RISK MGT CONSORT Asset Allocation

Sector Individual Issuer Breakdown
Amortized Cost

(Includes Interest)
Allocation 

Percentage
Permitted 
by Policy In Compliance

Corporate Note PACCAR FINANCIAL CORP 130,902.63 0.79% 5% YES
Corporate Note UNITED PARCEL SERVICE 130,498.97 0.79% 5% YES
Corporate Note BANK OF NY MELLON CORP 107,086.99 0.65% 5% YES
Corporate Note GENERAL MOTORS FINL CO 105,331.24 0.63% 5% YES
Corporate Note NATIONAL RURAL UTIL COOP 166,203.50 1.00% 5% YES
Corporate Note CVS HEALTH CORP 80,797.22 0.49% 5% YES
Corporate Note HERSHEY COMPANY 75,280.07 0.45% 5% YES
Corporate Note GENERAL DYNAMICS CORP 90,063.01 0.54% 5% YES
Corporate Note GLAXOSMITHKLINE CAPITAL 65,092.20 0.39% 5% YES
Corporate Note UNION PACIFIC CORP 120,160.51 0.72% 5% YES
Commercial Paper BNP PARIBAS NY BRANCH 298,132.25 1.80% 5% YES
Commercial Paper JP MORGAN SECURITIES LLC 198,539.55 1.20% 5% YES
Commercial Paper MUFG BANK, LTD 267,114.15 1.61% 5% YES
Asset-Backed ALLY AUTO RECEIVABLES TRUST 385,278.72 2.32% 5% YES
Asset-Backed CNH EQUIPMENT TRUST 416,925.86 2.51% 5% YES
Asset-Backed FORD CREDIT AUTO OWNER TRUST 166,127.11 1.00% 5% YES
Asset-Backed HONDA AUTO RECEIVABLES 102,910.85 0.62% 5% YES
Asset-Backed HYUNDAI AUTO RECEIVABLES TRUST 340,217.29 2.05% 5% YES
Asset-Backed JOHN DEERE OWNER TRUST 70,065.49 0.42% 5% YES
Asset-Backed NISSAN AUTO RECEIVABLES 47,339.92 0.29% 5% YES
Asset-Backed CITIBANK CREDIT CARD ISSUANCE 160,798.32 0.97% 5% YES
Asset-Backed AMERICAN EXPRESS CREDIT ACCOUN 180,109.26 1.09% 5% YES
Asset-Backed TOYOTA AUTO RECEIVABLES OWNER 110,102.64 0.66% 5% YES
Asset-Backed HONDA AUTO RECEIVABLES OWNER T 145,152.97 0.87% 5% YES
Asset-Backed NISSAN AUTO RECEIVABLES OWNER 85,091.17 0.51% 5% YES
Asset-Backed TOYOTA AUTO RECEIVABLES 52,007.67 0.31% 5% YES

End of month trade-date amortized cost of portfolio holdings, including accrued interest.
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For the Quarter Ended June 30, 2018

FLORIDA COLLEGE SYSTEM RISK MANAGEMENT CONSORTIUM Investment Report

Quarterly Account Summary

March 31, 2018 April 30, 2018 May 31, 2018 June 30, 2018 Quarter End
(1) Amortized Cost of Holdings $16,342,260.33 $16,341,943.05 $16,360,573.69 $16,391,734.25

(2) Accrued Interest 66,856.94 63,861.73 77,994.66 84,035.66

Amortized Cost of Securities $16,409,117.27 $16,405,804.78 $16,438,568.35 $16,475,769.91

(3) Reconciled Money Fund Balance 135,118.75 149,376.62 132,870.46 117,381.47
Total Amortized Cost of Portfolio $16,544,236.02 $16,555,181.40 $16,571,438.81 $16,593,151.38

    Net Change in Amortized Cost $10,945.38 $16,257.41 $21,712.57 $48,915.36

April 30, 2018 May 31, 2018 June 30, 2018 Quarter End

Ending Amortized Cost of Securities $16,405,804.78 $16,438,568.35 $16,475,769.91 $16,475,769.91

(4) Plus Proceeds on Sales 715,931.09 757,158.63 551,482.41 2,024,572.13 

(5) Plus Proceeds of Maturities 342,461.52 72,546.17 94,626.90 509,634.59 

(6) Plus Coupons Received 28,822.70 12,306.00 25,673.80 66,802.50 

(7) Less Cost of New Purchases (1,069,509.98) (858,510.84) (687,272.10) (2,615,292.92)

Less Beginning Amortized Cost of Securities (16,342,260.33) (16,341,943.05) (16,360,573.69) (16,342,260.33)

(8) Plus (Minus) Reconciling Transactions 0.00 0.00 0.00  -
    Total Portfolio Accrual Basis Earnings $81,249.78 $80,125.26 $99,707.23 $119,225.88 

Notes:
(1) Detail of Securities Held page Amortized Cost total.  Does not include forward settling trades.
(2) Detail of Securities Held page Accrued Interest total.
(3) Cash/Money Report page Cash/Money Fund Balance.
(4) Security Transactions & Interest page subtotal Sales.
(5) Security Transactions & Interest page subtotal Maturities, Sinks, MBS Pmts., Calls
(6) Security Transactions & Interest page subtotal Interest.
(7) Security Transactions & Interest page subtotal Buys.
(8) Bank Statement vs. PFM Statement Reconciled Cash+Money Fund Balance

PFM Asset Management LLC

Portfolio Earnings:

Portfolio Balances:
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For the Quarter Ended June 30, 2018

FLORIDA COLLEGE SYSTEM RISK MANAGEMENT CONSORTIUM Compliance Report

Since Inception Total Return Yield to Maturity at Market Yield to Maturity at Cost
1-5 Year Investment Portfolio 1.32% 2.90% 2.30%
ML 1 -5 Year U.S. Treasury Note Index 0.91% 2.59% 2.59%

Effective Duration
Longest Individual Security 

Effective Duration 
Maximum Corporate 

Exposure
1-5 Year Investment Portfolio 2.41 Years 4.56 Years 3.70%
ML 1 -5 Year U.S. Treasury Note Index 2.58 Years

Investment Policy Rule In Compliance?

1. Investments limited to authorized fixed securities Yes

2. Maximum effective duration must not exceed 5.5 years Yes

3. Sector Allocation Limits must not be exceeded Yes Please see Asset Allocation Chart for specific details

4. Individual Issuer Limits must not be exceeded Yes Please see Asset Allocation Chart for specific details

5. Individual corporate exposure must not exceed 5% Yes

6. Portfolio duration must not exceed 3 years Yes

7. Performance Benchmark must be the ML 1-5
Year U.S. Treasury Index Yes

8. Monthly reporting of holdings and transactions Yes

9. Quarterly reporting of the fund's performance Yes

10. Maintaining an approved list of dealers Yes

11. Transactions executed via competitive bids Yes

12. Maintain custodial arrangements and agreements Yes

13. Maximum exposure to issuers in any non-U.S.
     country cannot exceed 10 percent per country.

Yes

PFM Asset Management LLC

Portfolio Characteristics

Notes

36 of 47

sohlson
Text Box
74



37 of 47

 
 

38 of 47

sohlson
Text Box
75



 
 

39 of 47

 
 

40 of 47

sohlson
Text Box
76



 
 

41 of 47

 
 

42 of 47

sohlson
Text Box
77



 
 

43 of 47

FLORIDA COLLEGE SYSTEM RISK MANAGEMENT CONSORTIUM

For the Quarter Ended June 30, 2018

Analysis Disclosures

PFM Asset Management LLC

This material is based on information obtained from sources generally believed to be reliable and 
available to the public, however PFM Asset Management LLC cannot guarantee its accuracy, 
completeness or suitability. This material is for general information purposes only and is not intended to 
provide specific advice or a specific recommendation. All statements as to what will or may happen under 
certain circumstances are based on assumptions, some but not all of which are noted in the presentation. 
Assumptions may or may not be proven correct as actual events occur, and results may depend on 
events outside of your or our control. Changes in assumptions may have a material effect on results. 
Past performance does not necessarily reflect and is not a guaranty of future results. The information 
contained in this presentation is not an offer to purchase or sell any securities.

Notes to Stress Test and Horizon Analysis
1. Portfolio holdings are as of June 30, 2018.
2. Yield curve data source Bloomberg.
3. Yield curve scenarios assume parallel rate shocks in even monthly increments.
4. Security maturities occurring during the analysis period are reinvested in a 3-Year US Treasury Note.
5. Reinvestments are at assumed prevailing rates for the benchmark Treasury Note, per the interest rate
scenario.
6. Spreads are assumed to remain constant.

Notes to Credit Downgrade
1. Portfolio holdings are as of June 30, 2018.
2. All securities (excluding Treasuries and Agencies) are downgraded one notch.
3. For illustrative purposes, S&P ratings are utilized.
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Information Item 6. 
Miscellaneous 

 
Operations Committee Membership 



 
Florida College System Risk Management Consortium 

OPERATIONS COMMITTEE MEMBERS 
 

VOTING MEMBERS 

Term Dates:    Start:  06/01/18    End:  05/31/20 

Dr. John Holdnak, Chair 
President 
Gulf Coast State College 
O:  850-872-3800     C:  850-832-2306 
E: jholdnak@gulfcoast.edu 

John Grosskopf, Vice Chair 
President 
North Florida Community College 
O:  850-973-1601     C:  850-973-7350 
E: grosskopfj@nfcc.edu 

Term Dates:    Start:  02/01/16    End:  01/31/19 

Richard Becker 
VP Administration & Business Services 
Palm Beach State College 
O:  561-868-3137     C:  561-523-0499 
E:  beckerr@palmbeachstate.edu 
 

Mae Ashby 
AVP Human Resources 
Seminole State College 
O:  407-708-2170    C:   
E:  ashbym@seminolestate.edu 

Dr. Lynn Powers 
VP Finance & Administration/CFO 
St. John River State College 
O  386-312-4116    C:  407-312-7484 
E:  lynnpowers@sjrstate.edu 

Term Dates:    Start:  02/01/17   End:  01/31/20 

Peter Elliott 
VP Administration/CFO 
Polk State College 
O:  863-297-1081     C:  863-307-7367 
E:  pelliott@polk.edu 

Al Little 
VP Business Services 
Florida State College at Jacksonville 
O:  904-632-5167     C:  321-403-4747 
E:  al.little@fscj.edu 

Term Dates:    Start: 02/01/18   End:  01/31/21 

Glenn Little 
VP Administrative Services 
South Florida State College 
O:  863-784-7218     C:  863-835-1152 
E:  littleg@southflorida.edu 

E. H. Levering 
Sr. VP Business Affairs & CFO 
Miami Dade College 
O:  305-237-2389     C:  305-297-2042 
E:  ehlevering@mdc.edu 

MEMBERS IN-TRAINING 

Robin Barr 
AVP Human Resources 
Daytona State College 
O:  386-506-4473    C:  386-235-4909 
E:  barrr@daytonastate.edu 

Dr. Gina Doeble 
VP Financial Services 
Florida SouthWestern State College 
O  239-489-9029    C:  941-661-1583 
E:  gdoeble@fsw.edu 

NON-VOTING MEMBERS 

Lisa Cook 
Director of Facilities Planning & Budgeting 
FL Dept. of Education, Div. of FL Colleges 
O:  850-245-9487     C:   
E:  lisa.cook@fldoe.org 

Ginger Gibson 
VP Administrative Affairs/CFO 
Santa Fe College (Fiscal Agent) 
O:  352-395-5208     C:  352-572-9880 
E:  ginger.gibson@sfcollege.edu 
 

Chauncey Fagler 
Executive Director 
FCSRMC 
O:  352-955-2190     C:  352-283-5597 
E:  cfagler@fcsrmc.com 

Thomas M. Gonzalez 
General Counsel 
Thompson, Sizemore & Gonzalez 
O:  813-273-0050     C:  813-727-4566 
E:  tgonzalez@tsghlaw.com 

 Revised:  June 11, 2018 
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